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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION

AT RICHMOND, APRIL 15, 1998

COMMONVWEALTH OF VIRG NI A
At the relation of the
STATE CORPORATI ON COVMM SSI ON
CASE NO. PUE980138
Ex Parte: In the matter of
requiring reports and actions
related to i ndependent system
operators, regional power

exchanges and retail access
pil ot prograns

ORDER DI RECTI NG RESPONSE

By Order dated March 20, 1998, the Comm ssion established
this docket for the purpose stated in the caption. On April 10,
1998, counsel for the Virginia Conmttee for Fair Uility Rates
and the A d Domnion Conmttee for Fair Uility Rates
(“Commttee”) filed a letter (Attachnent Ato this Oder) in this
docket. The letter states that Virginia Electric and Power
Conpany, Al legheny Energy, Inc., and Anerican Electric Power
Conpany have entered di scussions regarding the formati on of an
entity dubbed the “Alliance | ndependent System QOperator”

(“Al'liance 1SO).


http://www.state.va.us/scc/contact.htm#General

The Commttee’ s letter is intended to bring to the
Commi ssion’s attention and to request the Comm ssion’s assi stance
“in resolving serious problens and | ack of representation
involved in the planning and devel opnent” of the Alliance |ISQO
The Comm ttee asserts that “the transm ssion owners have al ready
deci ded many of the significant issues related to the proposed
| SO and have proposed a process for participation that precludes
any neani ngful input from other stakeholders in the planning and
devel opnent process.” The letter details what the Commttee
regards as “arbitrary restrictions” upon its participation in the
pl anni ng and devel opnent process.

On April 13, 1998, the Honorable Cdinton MIler, Chairman of
the Comm ssion, received a copy of a letter (Attachnment Bto this
Order) dated April 10, 1998, from M. K N Kappatos, Vice
Presi dent of Engineering and Operations of AOd Domnion Electric
Cooperative (“ODEC’) to M. Don Dougl as of FirstEnergy
Corporation. M. Kappatos expresses concerns simlar to those of
the Conmttee regarding whether interested parties wll be
al | oned neani ngful participation in the Alliance 1SO Mre
specifically, M. Kappatos asserts that the interested parties
wi Il not be allowed neani ngful participation because interested
parties: (i) will be limted to two positions on the Steering
Commttee; (ii) will be denied voting rights; (iii) may not
propose a change to the nenbership conditions unless the

interested party first garners substantial support for the change



fromthe transm ssion owners; and (iv) will not be allowed to
attend the working groups “where the details are discussed and
determ ned and ultimately presented for ratification at the
Wor ki ng Group | evel.”

The Order of March 20, 1998, noted that each of the three
named conpani es had al ready been engaged in efforts to devel op
one or nore | SCs, but directed that each continue planning and
devel opment of |1SOs or Regi onal Power Exchanges “in conjunction
with the Staff and other interested stakeholders.” The Order
al so noted that “these matters are of overriding inportance to
the public interest; they affect vital public services; and the
public should therefore have reasonabl e access to the information
which will be devel oped herein.”

The Comm ssion is of the opinion that the allegations
contained in the letters received by the Comm ssion require a
response fromVirginia Power, Allegheny Power, and AEP-Virginia.
Accordingly, IT 1S ORDERED that:

(1) On or before April 27, 1998, Virginia Power, Allegheny
Power and AEP-Virginia shall file, and any other interested party
may file, responses fully addressing the assertions in the
attached letters; and

(2) This matter is continued for further orders of the

Conmi ssi on.



